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Investments with SMR are subject to market risks. Investments can go down as well as up as a result of changes in the value of the investments. 
There is no assurance or guarantee of capital or performance. Investors may lose money including possible loss of capital.
This document was developed to provide a brief description of SMR. It does not constitute an offer or solicitation to anyone in any jurisdiction in 
which an offer is not authorised or to any person to whom it is unlawful to make such an offer or solicitation. For more information, please speak to 
a financial advisor. SMR is not available in the United States or to citizens or residents of the U.S. or Bermuda.  This material is not to be distributed 
to any person while such person is physically present in the United States.
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As funds increase in value, the SMRaccount loses value due to the hedging strategy.

When the total portfolio value falls 5% from a new high, the portfolio is rebalanced to harvest gains.

Sell fund units and use the proceeds to increase the value of the SMRaccount.

Capture gains and better protect portfolio against future loss.

As the funds decrease in value, the SMRaccount gains in value due to the risk management strategy.

When funds have fallen significantly, the portfolio is rebalanced to harvest gains in the SMRaccount.

Use the cash in the SMRaccount to purchase fund units.

Increase fund exposure after markets have decreased considerably and participate further if 
markets rise.

* For illustration purposes only. The illustration is intended to demonstrate the rebalancing feature of SMR. The values shown do not reflect an actual 
investment or represent the actual performance of SMR. Actual performance may be lower or higher than the values quoted herein.  
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Investors often get in and 
out at the wrong time.
Take emotions and 
timing out of the decision 
making process. 

Sanlam Managed Risk (SMR) has two automatic rebalances 
that are designed to capture gains in different market cycles.

Sell High - Rebalance

Buy Low - Rebalance

Sell High - 
Rebalance Example*

Time 0 Time 1 Time 2 Rebalance

Starting allocation Total portfolio hits 
new high

Total port. drops 5% 
from new high

Portfolio is rebalanced 
to harvest gains

Funds $90,000 $110,000 $103,000 $98,325

SMRaccount $10,000 $5,000 $6,250 $10,925

TOTAL PORTFOLIO $100,000 $115,000 $109,250 $109,250

Buy Low - 
Rebalance Example* 

Time 0 Time 1 Time 2 Rebalance

Starting allocation Funds decrease
(ie. 10%)

Funds decrease 
significantly (ie. 30%)

Portfolio is rebalanced
to harvest gains

Funds $90,000 $81,000 $63,000 $79,200

SMRaccount $10,000 $14,000 $25,000 $8,800

TOTAL PORTFOLIO $100,000 $95,000 $88,000 $88,000

-5%

Severe
Market 
Decline

buy low - sell high
Consistently timing the market is 
impossible. Why try?
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